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1. Introduction 
The Rio Climate Challenge/Rio Clima (RCC) 2015 will meet on the 26th and 27th of 
October in Rio de Janeiro - one month before the 21st Conference in Paris of the 
UNFCCC (COP21) - to brainstorm the ‘positive pricing’ of carbon reduction as well as 
carbon taxation issues in order to define concrete and realistic proposals to be 
presented to the UNFCCC and the G20 group.  
 
Its main purpose is to add critical mass to the approval of the Brazilian submission 
(made in COP20 in Lima, Peru) in the Paris process related to “recognizing the social 
and economic value of carbon reduction” and to refine, aiming at the post-Paris 
process, the “positive pricing” mechanisms, including the one presented by France 
Strategie. The RCC 2015 will bring together prestigious leaders and thinkers working 
on low carbon transition issues for a two-day event with closed and public sessions.  
 
2. The hurdles of low carbon transition finance 
 The financing of the transition to low carbon economies demands only in the energy 
sector U$ 1 trillion every year. Governments - most of them running persistent 
deficits and huge debts - do not have sufficient resources to fund it by themselves.   
 
The Green Climate Fund, in the best-case scenario, will guarantee U$ 50 billion for 
all mitigation actions, although it is hard to believe it actually will. The risk of deflation 
has induced the EU to pursue ‘quantitative easing’ without a specific productive low 
carbon destination. The global financial system operates close to U$ 300 trillion in 
pursuit of self-multiplication, detached from productive investment. As the world 
experienced in 2008 and subsequently, this comes along with dire macroeconomic 
consequences. How to bring at least a fraction of this enormous wealth into 
productive transition to low carbon economies? Would that make sense for 
macroeconomics and social development?  
 
The international community should officially recognize carbon reduction as a 
convertible unit of value enabling an agreed upon institution – the IMF or a pool of 
central banks, to guarantee commercial banks financing carbon reduction 
investments to be replayed in ‘carbon reduction certificates’ convertible to currencies 
by this existing or new institution.  
 
 The financial system could then design an array of new products linked to this 
“climate currency”. In fact, this recognition is not based on that much of an 
abstraction. The economic global losses in ‘business as usual’ or in other 
underperforming carbon reduction scenarios are quantifiable with increasing 
precision notwithstanding some degree of controversy.  



 
In fact, carbon reduction has an intrinsic social/economic value to be recognized and 
incorporated to both international and national accounting. This arrangement along 
with the reforms of taxation systems – at local, provincial, national and international 
level - focusing on carbon intensity and ending fossil fuel subsidies are fundamental 
conditions for success beyond the classic command and control actions and 
agreements which will not be able, by themselves, to ‘bridge the gap’.  
 
3. Tentative agenda 
 
Rio Climate Challenge 2015 – Transition to a low carbon economy  
The event will bring together prestigious leaders and experts in the area of climate 
change in Brazil and internationally, working in a 2-day event with closed and public 
sessions.  
 

! Day 1 (October 26, 2015) 
9:30-17:30 Closed session in a roundtable format. Venue: Fundação Brasileira 
para o Desenvolvimento Sustentável (FBDS) 
 
9:30-10:00 Opening session 
Alfredo Sirkis (Brazil Climate Center), Israel Klabin (Sustainable Development 
Brazilian Foundation - FBDS), Everton Lucero (Ministry of Foreign Affairs), Tatiana 
Rosito (Ministry of Finance), Carlos Klink (Ministry of Environment), Ken Berlin 
(Climate Reality) e André Correa (State Secretary of Environment – Rio de Janeiro) 
 
10:00-12:00 Debating the transition to a low carbon economy 
Introductory presentations: Vikram Widge (World Bank), Aloisio Lopes Pereira 
(Ministry of Finance), Jean-Charles Hourcade (Centre international de recherche sur 
l'environnement et le développement - CIRED) e José Eli da Veiga (University of São 
Paulo) 
 
12:00-13:00 Lunch break 
 
13:00-17:00 Debate sessions  
A group of twenty high profile climate leaders and experts as well as prestigious 
economists from the mainstream financial system will discuss some of the issues 
related to pricing carbon emission reduction and the enabling mechanics to place it in 
the context of the global financial system. Guiding questions to discussion:  
 
13:00-15:00 Session 1 

• What are the political and institutional pathways and the financial 
mechanisms to a positive pricing of carbon reduction?  

• Are new institutions needed for that or will existing ones be sufficient? 
• What would be a contemporary ‘Bretton Woods’ for a new financial order 

based on carbon reduction?  
 
15:0015:30 Coffee break  
 
15:30-17:30 Session 2 

•  How to drain at least one trillion dollars a year into energy transition? 
•  What would be the macroeconomic positive side effects? 
• What are the international political circumstances to be managed? 

 
! Day 2 (October 27, 2015) 



8:30-18:00 Open meeting. Venue: Federação das Indústrias do Rio de Janeiro 
(Firjan), auditorium 
Open sessions for participants previously registered. The event will have four public 
panels on topics related to the transition to a low carbon economy with cable TV and 
Internet live broadcasting.  
 
8:30-9:00 Registration and welcome breakfast 
 
9:00-9:30 Transition to a low carbon economy  
Opening Session: Eduardo Eugenio Gouveia Vieira (President, Federation of 
Industries of the State of Rio de Janeiro), Marina Grossi (Brazilian Business Council 
for Sustainable Development - CEBDS), Alfredo Sirkis (Executive diretor, Brazil 
Climate Center), Everton Lucero (Ministry of Foreign Affairs), André Correa (Rio de 
Janeiro State Secretary) e Izabella Teixeira (Ministry of Environment) 
 
9:30-11:00 Proposals for positive pricing of carbon reduction 
Discussion about the transition to low carbon economies and their instruments. 
Conclusions based on the debates from the previous day.  
 
Expositores: Vikram Widge (World Bank), Michele Stua, Emilio La Rovere (Alberto 
Luiz Coimbra Institute for Graduate Studies and Research in Engineering - 
COPPE/UFRJ) e Jean-Charles Hourcade (Centre international de recherche sur 
l'environnement et le développement - CIRED) 
 
11:00-12:30 Before and after COP-21 in Paris. Towards a low carbon “Bretton 
Woods”?  
Presentations: Izabella Teixeira (Ministry of Environment), Everton Lucero (Ministry 
of Foreign Affairs), Etienne Espagne (France Stratégie) e  Ken Berlin (Climate 
Reality) 
 
Discussion about the Brazilian proposal about the recognition of the social and 
economic value of mitigation activities. Guiding questions: 

• What would a new financial order for low carbon economies look like? 
• How to get there? 
• What is the role of governments, financial system, private corporations, 

multilateral institutions and civil society? 
 
12:30-13:30 Lunch break 
 
13:30-15:00 Carbon taxation and the suppression of fossil fuel subsidies 
Presentations: Aloisio Lopes (Ministry of Finance), Baptiste Parrissin-Fabert 
(Ministère de l'Écologie, du Développement durable et de l’Énergie, France) and 
Sérgio Besserman (Municipality of Rio de Janeiro). Guiding questions for discussion:  

• What is the relevance of these policies for the transition to low carbon 
economies? 

• What are the economic pathways and obstacles to be faced? 
• How to deal with the social and political consequences?  

 
15:00-16:30 Assessing Brazil’s actions towards a low carbon economy 
Presentations: Roberto Smeraldi (Friends of the Earth, Brazil), Roberto Schaeffer 
(Alberto Luiz Coimbra Institute for Graduate Studies and Research in 
Engineering/University of Rio de Janeiro – COPPE/UFRJ), Marina Grossi (Brazilian 
Business Council for Sustainable Development – CEBDS),  Carlos Klink (Ministry of 
Environment) e Caio Magri (Ethos Institute). Guiding questions for discussion: 



• What are the perspectives for an effective low caragriculture low carbon 
• How to deal with issues of transport and urban mobility? 
• How to avoid the forecast of increasing emissions related to energy after 

2020? 
• What is the role of the BRICS bank in solutions for pricing carbon? 

 
16:30-17:30 Final considerations and recommendations  

 
 
  


